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Key Insights 

Boom Scale.  The rate and scale of energy development in Western North Dakota is a 
dramatic example of Boomtown impacts as a tremendously large resource is being developed 
rapidly.  This development is overwhelming the sparsely populated region.  Unless the rate 
and scale of development is slowed, the potential for effective management and mitigation 
will be challenged, creating massive unintended consequences and inefficiencies.  
 
Tax Collections.  Compared to other Western States, North Dakota’s current energy effective 
of 9.9% is average, but it does well in minimizing the lag between infrastructure costs and tax 
revenues.  However, ND should explore tax policies in both Wyoming and Alaska with respect 
to both tax structure and rates.  There is room for fine-tuning both of these areas and these 
are addressed in the briefing.  Tax rates have little to no effect on oil & gas production. 
 
Energy Policy Goals.  1) Tax revenue should pay the cost of mitigating impacts, 2) invest 
revenues in long term economic development and diversification, and 3) create a lasting 
legacy with a permanent endowment. 
 
Performance.  The economies of energy producing counties tend to be more volatile less 
economically diverse and resilient than other Western rural counties. 
 
Assisting Localities.  Compared to other Western States, ND is doing a far weaker job with 
respect to how it is supporting communities within the producing region cope with short-
term infrastructure impacts, longer-term economic diversification (post-development boom), 
and the crowding-out effects embedded in the scale and duration of this energy boom. 
 
Short-Term Recommendations.  Both Alaska and Colorado policies and programs should be 
explored to provide potential “better practice” models for how ND can assist localities deal 
with the challenges associated with the boom.  Creating more substantial and predictable 
technical and financial support is clearly warranted.  Grants should be direct and not 
competitive between communities. 
 
Long-Term Recommendations.  ND should explore how Alaska (& Minnesota) have crafted 
policies to create permanent trust funds to support longer-term economic diversification and 
development beyond energy. 

 
Supporting 
Research 

The Project Electronic Library has several reports prepared by Headwaters Economics 
specifically focused on how various states in the West are managing energy development, as 
well as several county case studies.  These reports are relatively current and provide 
powerful state to state comparisons. 
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